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j PRESS RELEASE 
i 
The Directors of Santos Limited and Vamgas N.L. report 
I 
that arrangements have been made with the South Australian 
Government for a revised marketing procedure for the sale of 
natural gas in South Australia. 
The new scheme entails the Producers selling to the 
Natural Gas Pipelines Authority of South Australia at the 
i 
Moomba plant outlet, for an initial price of 240/MMBtu, all 
i 
gas for delivery in Jsouth Australia. The price will be subject 
to review at regular intervals. All sales contracts between 
the Producers and their customers are being assigned to the 
Natural Gas Pipelines Authority of South Australia. 
As a further consideration for the change in marketing 
i 
arrangements, the producers have been relieved of obligations 
and liabilities under the Gas Transportation Contract dated ! i 
6 December, 1968 in respect of the Moomba/Adelaide Pipeline. 
The commencement of the new arrangements will take effect 
as from 1 May, 1974. 
i 
As a corollary to the new arrangements , and in view of 
t 
the revised terms and conditions relating to the price for gas 
sales to the Sydney Market recently announced, the South 
Australian Government is requiring the companies to undertake 
an expanded exploration programme in the South' Australian 
licence areas over the next five years. 
JOZ:DP:1j 
11/7/74 Dunstan Collection, Special Collections, Flinders University Library.
"Delhi International Oil Corporation announced today 
that Delhi and the other Producer Companies who are 
selling natural gas to the Adelaide, South Australia 
i 
market have reached an agreement with the Purchasers, 
the South Australian Government and the Natural Gas 
i 
I ! Pipeline Authority of South Australia, which will result 
in a significant increase in the price of gas and a 
! rearrangementjof the marketing system. 
i t I 
"The previous;marketing system, under which the Producers 
j 
commenced production and marketing in late 1969, included 
i 
Sales Contracts specifying delivery to and prices at the 
1 
customers' facilities in or near Adelaide. The Natural 
Gas Pipeline Authority of South Australia, an entity formed } 
by the State pf South Australia, transported the gas from 
the Producers' field facilities to Adelaide under a Contract 
which provided that the Producers pay the Authority for 
• i 
the cost of transporting the natural gas including the 
amortization of the pipeline facilities over a 22-year 
period. | 
''Under the new Agreement, retroactively effective from 
May 1, 1974, ;the Producers will sell natural gas to the 
l • I-
Authority at ;the inlet of the pipeline in the vicinity of I 
the Moomba plant in the far north of South Australia for 
resale by the. Authority to gas purchasers in the Adelaide 
area. 
"As a further! consideration for the change in marketing 
arrangements,! the Producers have been relieved of all 
obligations and liabilities under the Gas Transportation 
I 
Contract dated December 6, 1968 in respect of the Moomba/ 
Adelaide pipeline. 
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"It is estimated that had the previous arrangement 
continued, the; Producers, during 1974 would have 
received approximately 17 cents Australian (26 U.S. 
cents at current exchange rates) per million British 
Thermal Units .(Million Btu's) as the weighted average 
! 
sales price to; customers after paying the cost of 
transporting the gas. Under the new Agreement, the i 
Producers will' sell natural gas direct to the Authority 
i 
at a price of 24 cents Australian (36 U.S. cents at. 
current exchange rates) per Million Btu increasing \ 
I Australian cenjt each year beginning September 1, 1978. 
"In addition, agreement has been reached providing for a 
periodic review of prices taking into account all 
economic and other relevant factors. I i 
[ 
i • 
"The new Agreement also provides for substantial increases 
. j 
in the volume of anticipated sales of natural gas to the 
South Australian market. It is estimated that the volume 
of natural gas sold to the Adelaide market during 1974 
will approximate 46.4 billion cubic feet. The natural 
! gas sales contracts which have been operative for the 
South Australian market provided for sales of approximately 
i 
920 trillion Btu during the remaining 16-year term of 
those Contract^. Under the new Agreement, which 
expires on December 31, 1987, sales of 1,198 trillion Btu 
are anticipated. This constitutes a 30 per cent 
increase in total anticipated natural gas sales volumes 
and a shortening of the term of the sales period. Delhi 
holds a 40 per!cent working interest in.the gas being 
produced and sold to this Australian market. Dunstan Collection, Special Collections, Flinders University Library.
I 
3 . 
"As a corollary to the new pricing and marketing 
arrangements referred to above, as well as the revised 
terms and conditions relating to the price for gas 
sales to the Sydney market recently announced, the 
South Australian State Government is requiring the 
Producer Companies to underwrite an expanded exploration 
") programme in the South Australian Licence areas over 
the next five years in an amount totalling to Dollars 
Australian 15/000,000 ' (U.S. Dollars 22,500,000 at 
current exchange rates." 
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